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Performance Summary and Profitability Indicators il Clpdisag 6131 padle

PADICO’s attributable profit to equity holders amounted to il (& J¥ 52 (sala 17,1 5830 (patlanad dladl ) &1
USD 17.1 million in the first half of 2026, compared to USD 8.6 5 jiill (il ;¥ 5 () sale 8.6 ae 43 )lially 2026 aladl (0 J 5!
million for the same period of 2025.The consolidated profit i )i ;¥ o0 ) 0l 16.6 s gal) ol &b Led 2025 ol (e
amounted to USD 16.6 million compared to USD 11.3 million wealall alall el il Y 50 ke 11.3 e
for same period of last year.

The growth in PADICO’s profit is attributable to the improved LS )& elal (a1 oSl 7L )l o il (5 5y
performance of its subsidiaries and associates during the first 1 o sldl opoaill Lapas ¥ cCacaill 1aa DL daglall g dalil)
half of the year, particularly the notable improvement in the ;¢ i Siae e sheall L o) iS55 oLyl pllad
telecommunications and information technology sector, «. a5 () pa/Asid L) e vl
represented by Palestine Telecommunications Company i ail el (e at ) e iy ial) S S,

(Paltel / Jawwal), and the real estate sector, represented by ) )
AlaBY) 5 L)

Arkaan Real Estate, despite the continued political and

economic challenges.
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Consolidated Revenues

Consolidated revenues amounted to USD 30.9
million in the first half of 2026, which comprise of
subsidiaries operating revenues of USD 4.8 million,
PADICO’s share results of associates’ and joint
ventures results of USD 20.8 million and gains from

financial assets portfolio of USD 5.3 million.

B gall cilal Y a5 68
Consolidated Revenues
Allocation

Consolidated Expenses

Consolidated operating costs and expenses
decreased by 10.5% from USD 3.9 million in the first
half of 2025, to USD 3.5 million in the same period this
year. General and administrative expenses
amounted to USD 4.7 million compared to USD 3.1
million. Finance costs amounted to USD 5.1 million
in the first half of 2026 compared to USD 7.1 million in

the first half of 2025.
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w daglil) el pdlt Aladall ) )
Subsidiaries operating revenues

u A8 il g ldiall g Addalf S HaN Jlas | il e sS0a das
PADICO’s share of associates’ results and joint
ventures

Aallall il g gall Abiaa Ll
Gains from financial assets portfolio
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Consolidated Assets Baa gal) ila g2 gall

Total consolidated assets amounted to USD 744.1 il & ¥ ouk 7441 baagall clagagall Coily
million at the end of the first half of 2026. Consolidated -4 sax sall by ga gl o S5 . 2026 alall (s IV Caaill
assets comprise of 8.2% current assets and 91.8% non- A e Cilasase %971.8 5 Al glatie Culdsa g0 %8.2
current assets. The following chart shows the A, S se 355 Sl ) gl e
distribution of the company's assets.
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Consolidated Liabilities

Total liabilities amounted to USD 222.1 million at the
end of the first half of 2026. Loans and borrowings,
which comprise of 72.2% of total liabilities, have
decreased by 0.17% from USD 160.7 million as of
December 31, 2025, to USD 160.4 million at the end of
first half of 2026. The following chart shows the

distribution of the company's liabilities.

Baa gal) iy glaall
Consolidated Liabilities

Consolidated Equity

Baa gall il gllaall

Caill lgd ¥ Osle 2221 Slygllaall g gana &l
G0 %T72.2 23 saill 5 g S8l JSES 2026 alad) e Y
160.7 + %0.17 dsiy Coaddil Al g ol gllaall ¢ gana
Osle 160.4 ) 2025 JsY) 058 31 & Y 50 (sbe
ol G 2026 Al e JY) il Al B Y 5

AS 8N sl 358 elial Ll

M Al
Debts Bonds

Al gy g8
Loans and credit facilities

oAl il gllaa
Other liabilities

Basgall AuSlal) 5gia

Total consolidated equity amounted to USD 521.9 Caaill &g ALS JY 90 () sule 521.9 Baa gal) 4slall (68a il

million at the end of the first half of 2026, Equity
attributable to PADICO’s shareholders amounted to
USD 511.9 million.

e bocal Bailad) ASlal) (398 Cialy Lo <2026 aladl (30 J5Y)
¥ 0sle 511.9 Sk
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Share and Profitability Indicators a9 agead) il g
Item 30/06/2025 30/06/2026 )
Listed shares (Million share) 250.0 250.0 (e O 3ale) Aa padd) agu¥) 22e
Book Value per share (USD) 1.77 2.05 (LY 52) 35l) Al agudl 4y yiaall dagll
Closing price (USD) 2.00 2.20 (LY 5) 5N Ales agaadl (M) yrus
EPS - Cent 3.50 6.90 s - ZLOY e pgd) duan
P/B 1.13 1.07 (5) peall 4y yiaall dail) Cacliae
Trading volume (Million share) 88.41 6.69 (pems Osle) sl aas
Trading value (Million USD) 98.39 13.41 (LY 52 Osale) Joaill dadd
Turnover ratio (%) 35.36 2.68 (%) ped) 0152 Jana
z-ldgst::)e)st traded price during the period 200 229 (L¥53) 55l J3a g5 el
I(_L(J)évgjt trading price during the period 1.00 1.80 (L¥53) 55l Ja g e s
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Other disclosures report s AY clalalyl 8

Based on the disclosure requirements, below is a sl U 58 b L o Jserall Zlady) ol ) sl
report about the most significant information 4wl & ) Leiladil o Leay e 5 4S 5all 5 5lab 3l Sl e ladl)
related to the company’s management, projects 2026 Al (e (S 5Y) et
and main activities in the first six months of 2026.
Board of Directors

30 Gulaa
e Mr. Sabih T. Masri
e Mr. Bashar F. Masri - Chairman
e Mr. Yazeed A. Mufti

G raall jalh s 2l o
BIY) Galaa ) -5 pae B8 L ) @
(e (e 35 ) e
e Mr. Jamal S. Hourani s it Jiaa o
e Mrs. Ruba M. Masrouiji
e Mr. Khaled W. Anabtawi
e Mr. Hisham Z. Masri

e Dr. Dalal S. Irigat

e Jane oy bl e
@olvie Ay allA aull e
Goman il oLia ad) o
Al e iba JY2 3 @

e Mr. Tamer S. Baransi oyt s el 2 0

Secretary General alad) Cyal)
e Mr. Fares A. Sabaaneh Lelwalie Gooli ol o
Executive Management 4,8 5 Y
Members of the Senior Executive Management as :2026/06/30 (8 LS Llall i) 5 oY) eliac
of 30/06/2026:

¢ Mr. Abdallah I. Sabat — Chief Executive Officer i) Gut ) — cliba Gl e 2l o
e Mr. Nimer S. Abdul Wahed — Chief Financial Al 3000 Gty — 2al gl 2 e jad puall e

Office
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Equity 5 bl agel s Jual) Ll
There is no change in the company’s capital, the total aen) & sana & AS Al Jlo il e daas ol s Y
issued shares remain 250 million shares, with a par agnall a5 S5 el Y 99 Fnan) Aagy agas ) sale 250 bl
value of $1 per share. aal gl
Independent Auditors Crliianal) ¢pBaal)

The General Assembly, in its annual meeting that was =~ &Jbh 28l 30 (g5 ull Leelaial 8 dalall dhell &) B
held on May 12, 2026, elected Ernst & Young as the 4l 48 )8l bl (paeS ad g5 o)) i) 2026/05/12
company’s auditors for the fiscal year 2026. 2026 4l

Other Matters A sl

The General Assembly, in its extraordinary meeting 2026/05/12 ki siasl Al dale yual) dalad) Al céilia
held on May 12, 2026, approved the re-domiciliation of oasd (ALl e A8 daead oS Jas e

the company from Liberia to Cyprus.

Control and Legal Procedures 40 ilal) clp) jaY) g 8 lasad)

There is no change regarding control, and there are N0 <l i i an 53 ¥ 5 3 hasall & sum gy G3laiy L yund gl a0 ¥
arrangements in this regard. o
g g o sadll g

In Eel?)ruary 2926, PA.D.ICO wa.s.notified that indiviQuaI 508 Rl 38 G sele oLk 2026 Bld jed b Sl cals
plaintiffs had filed a civil lawsuit in the State of Florida,
United States of America, against PADICO and certain
related companies, seeking damages in connection i jias e @lld ;i saiy Adlaall 8Me b il 85 Saaly
with the events of October 7, 2023. PADICO engaged ) )

a specialized U.S. law firm to follow up on the matter O= Sl Slalase e (i sy S s 2023 581 7

and defend the company’s legal position. According to 51 Cany s ASEN Cge e plially @ gan el dailial

PADICO’s management, and based on the opinion of o o N ) N
its legal counsel, it remains premature to predict the & «1s¥ Gl oad (Al L liis 1) e 2l ¢Sy

On S 2 A a1 saniall Y Il Iyl A 5 B A Ailad

outcome of the lawsuit or to determine any potential Leie Lan o8 Alaine A0l U1 (gl s ol (5 pe ) el Ay
financial effects that may arise from it.

In addition, PADICO and its related companies formally  ew; callay 48300 iy @IS 58l (Soaly Coeni @l 1 A8l
submitted a request to the competent court to dismiss ¢ sy ) délia) (aliaia¥) aaal @lld 5 (5 e all 3 J daiiall AeSaall
the lawsuit for lack of jurisdiction, in addition to other oA A gl

legal defenses.
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External Borrowing AN () 8y

The consolidated borrowing and credit facilities %0.17 4 sas gall S0l S3heull 5 (il J8Y) (5 glua (a8
decreased by 0.17% from USD 160.7 million at the end sle 160.4 W 2025 Aall Al i Y53 e 160.7 e
of 2025 to USD 160.4 million at the end of the first half . .

of 2026 2026 =l o J5Y) il Ales )Y 5o



Palestine Development and Investment Limited (PADICO)

Limited Liability Holding Company

Unaudited Interim Condensed Consolidated Financial
Statements

June 30, 2026




Palestine Development and Investment Limited (PADICO)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at June 30, 2026

Assets

Non-current assets

Property, plant and equipment

Intangible assets

Investment properties

Projects in progress

Right-of-use assets

Investment in associates and joint ventures

Financial assets at fair value through other
comprehensive income

Long-term accounts receivable and other assets

Current assets

Inventories and ready for sale properties
Accounts receivable and other current assets
Financial assets at fair value through profit or loss
Cash and short-term deposits

Total assets

Equity and liabilities

Equity

Paid-in share capital

Share premium

Treasury shares

Statutory reserve

Voluntary reserve

Fair value reserve

Foreign currency translation reserve
Retained earnings

Equity attributable to equity holders of the parent

Non-controlling interests

Total equity

Non-current liabilities

Long-term loans and borrowings
Debt bonds

Provision for employees’ indemnity
Long term lease liabilities

Other non-current liabilities

Current liabilities

Short-term portion of long-term loans, credit
facilities and Islamic borrowings

Accounts and notes payable

Short-term lease liabilities

Income tax provision

Other credit balances

Total liabilities
Total equity and liabilities

June 30, December 31,
2026 2025
(Unaudited) (Audited)
U.S. $ (000's) U.S. $ (000's)
21,470 21,270
23,543 19,603
12,637 13,844
24,345 24,647
5,876 6,127
489,056 467,764
101,881 94,620
4,095 4,347
682,903 652,222
13,684 13,461
17,570 19,258
1,217 932
28,697 28,636
61,168 62,287
744,071 714,509
250,000 250,000
16,932 16,932
(364) (364)
35,807 35,807
1,594 1,594
4,491 (6,959)
2,301 1,769
201,171 184,060
511,932 482,839
10,005 10,649
521,937 493,488
30,544 34,379
120,000 120,000
2,487 2,455
6,936 7,207
4,302 4,302
164,269 168,343
9,866 6,309
2,539 2,685
1,403 968
2,481 2,527
41,576 40,189
57,865 52,678
222,134 221,021
744,071 714,509




Palestine Development and Investment Limited (PADICO)

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

For the three-months and six-months period ended June 30, 2026

Revenues

Revenue from contracts with
customers

PADICO's share of results of
operations from associates and
joint ventures

Gains from financial assets portfolio

Revenue from investment properties

Expenses

Operating costs and expenses

General and administrative
expenses

Finance costs

Depreciation and amortization

Other losses and expenses, net
Profit for the period before income
tax from continuing operations

Income tax expense

Profit for the period from
continuing operations

Profit for the period after income
tax from discontinued operations

Profit for the period

Attributable to:

Equity holders of the parent
Non-controlling interests

Basic and diluted earnings per share
from profit for the period
attributable to equity holders of
the parent

Basic and diluted earnings per share
from profit (loss) for the period
from continuing operations
attributable to equity holders of
the parent

For the three months
ended June 30

For the six months
ended June 30

2026 2025 2026 2025
(Unaudited) (Unaudited)
U.S. $(00Q’s) U.S. $(00Q’s)
1,124 1,108 2,095 2,954
11,287 6,336 20,799 14,116
813 81 5,331 4,558
1,138 1,239 2,707 2,503
14,362 8,764 30,932 24,131
(1,669) (1,872) (3,506) (3,918)
2,371) (1,794) (4,657) (3,083)
2,477) (3,337) (5,061) (7,079)
(137) (109) 273) (222)
7,708 1,652 17,435 9,829
(341) (1,237) (668) (4,926)
7,367 415 16,767 4,903
(103) (132) (155) (243)
7,264 283 16,612 4,660
- 3,367 - 6,614
7,264 3,650 16,612 11,274
7,457 2,381 17,115 8,621
(193) 1,269 (503) 2,653
7,264 3,650 16,612 11,274
0.030 0.009 0.069 0.035
0.030 (0.004) 0.069 0.008




Palestine Development and Investment Limited (PADICO)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the three-months and six-months period ended June 30, 2026

Profit for the period

Other comprehensive income
items:

Items to be reclassified to
consolidated income statement
in subsequent periods:

Foreign currency translation
differences

PADICOQ's share of other
comprehensive income items
from associates and joint
ventures

Items not to be reclassified to
consolidated income statement
in subsequent periods:

Net profits of financial assets at
fair value through other
comprehensive income

PADICO's share of other
comprehensive income of
associates

Other comprehensive income
items for the period

Total comprehensive income for
the period

Attributable to:
Equity holders of the parent

Non-controlling interests

For the three months
ended June 30

For the six months
ended June 30

2026 2025 2026 2025
(Unaudited) (Unaudited)
U.S. $(00Q’s) U.S. $(00Q’s)
7,264 3,650 16,612 11,274
485 7,792 547 5,846
(68) 3,149 (15) 2,858
417 10,941 532 8,704
12,387 13,368 7,261 15,065
11,927 14,358 4,268 17,144
24,314 27,726 11,529 32,209
24,731 38,667 12,061 40,913
31,995 42,317 28,673 52,187
32,115 34,848 29,097 44,237
(120) 7,469 424) 7,950
31,995 42,317 28,673 52,187




Palestine Development and Investment Limited (PADICO)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six-months period ended June 30, 2026

Attributable to equity holders of the parent

Paid-in Non-
share Share Treasury Statutory Voluntary Fair value Foreign currency Retained controlling Total
capital premium shares reserve reserve reserve translation reserve earnings Total interests equity
us.s us.s us.s us.s us.s us.s us.s us.s us.s us.s us.s
June 30, 2026 (000's) (000's) (000's) (000's) (000's) (000's) (000's) (000's) (000's) (000's) (000's)
Balance as at January 1, 2026 250,000 16,932 (364) 35,807 1,594 (6,959) 1,769 184,060 482,839 10,649 493,488
Profit for the period - - - - - - - 17,115 17,115 (503) 16,612
Other comprehensive income
items - - - - - 11,450 532 11,982 79 12,061
Total comprehensive income for
the period - - - - - 11,450 532 17,115 29,097 (424) 28,673
Distributed cash dividends from
subsidiaries - - - - - - - 197 197
Acquisition of a non-controlling
interests - - - - - - - 4 4 (23) 27
Balance as at June 30, 2026
(Unaudited) 250,000 16,932 (364) 35,807 1,594 4,491 2,301 201,171 511,932 10,005 521,937
June 30, 2025
Balance as at January 1, 2025 250,000 16,932 (74,044) 34,471 1,594 (74,109) 2,289 180,711 337,844 63,197 401,041
Profit for the period - - - - - - - 8,621 8,621 2,653 11,274
Other comprehensive income
items - - - - - 30,858 4,758 35,616 5,297 40,913
Total comprehensive income for
the period - - - - - 30,858 4,758 8,621 44,237 7,950 52,187
Distributed cash dividends from
subsidiaries - - - - - - - - - (828) (828)
Sale of common shares - - 73,680 - - - - (14,449) 59,231 497) 58,734
Acquisition of a non-controlling
interests - - - - - - - 47 47 (319) 272)
Change in non-controlling
interests - - - - - - - 3,833 3,833
Balance as at June 30, 2025
(Unaudited) 250,000 16,932 (364) 34,471 1,594 (43,251) 7,047 174,930 441,359 73,336 514,695




Palestine Development and Investment Limited (PADICO)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the six-months period ended June 30, 2026

For the six months ended

June 30
2026 2025
(Unaudited) (Unaudited)
U.S. $(000's) U.S. $(000's)
Operating Activities
Profit for the period before income tax from continuing
operations 16,767 4,903
Profit for the period before income tax from
discontinued operations - 7,376
Profit for the period before income tax 16,767 12,279
Adjustments for:
Depreciation and amortization 1,766 4,228
Finance costs 5,210 8,186
PADICO's share of results of operations from
associates and joint ventures (20,799) (16,020)
Impairment of Investment in associates - 600
Impairment of projects in progress - 150
Gain from sale of investment properties (446) -
Gain from financial assets portfolio (5,331) (6,956)
Other non-cash items 44 2,059
(2,789) 4,526
Working capital adjustments:
Accounts receivable and other current assets 1,698 (12,858)
Inventories, ready for sale properties and biological
assets ) (233)
Accounts payable and other credit balances 1,503 2,196
Employees' indemnity and income tax payments (313) (1,546)
Net cash from (used in) operating activities 92 (7,915)
Investing Activities
Investment in associates (14,423) (5,481)
Joint ventures 212) (210)
Property, plant and equipment (294) (1,234)
Dividends received 23,441 24,559
Projects in progress 4,117) (11,179)
Investment properties 1,387 -
Intangible assets (170) -
Term deposits maturing over a period longer than
three months 7,581 (1,300)
Net cash from investing activities 13,193 5,155
Financing Activities
Sale of common shares - 58,734
Distributed cash dividends (219) (841)
Long-term loans and borrowings (278) (23,205)
Finance costs paid (5,216) (8,774)
Change in non-controlling interests - 3,833
Payments of lease liabilities (190) (250)
Acquisition of non-controlling interests @7 272)
Change in restricted cash 35 91
Net cash (used in) from financing activities (5,895) 29,316
Increase in cash and cash equivalents 7,390 26,556
Foreign currency translation differences 287 724
Cash and cash equivalents, beginning of the period 18,921 11,652
Cash and cash equivalents, end of period 26,598 38,932




